
Draft Heads of Terms  AGENDA 10b, Enc vii) 

Draft heads of terms – lease of land to the North and South of the B6395 at Stoneyflat Bank, 

Prudhoe 

Parties    Karbon Homes and Prudhoe Town Council 

Lease term  99 years 

Rent    a peppercorn, if demanded 

Payment date  1 April  

Demised land  as illustrated on the plan to be created 

Rights granted The right to construct two bush shelters adjacent to the public footpath on 

either side of the B6395 at Stoneyflat Bank in accordance with the plan 

 Making good all damage caused to the surrounding land  

access to the demised land from the public highway on foot at all hours for 

the purposes of inspection, repair and maintenance 

access to the surrounding land for the purpose of repair and maintenance  

Rights reserved  The right to develop the surrounding land 

Councils covenants not to use the land for any other purpose than the erection of two bus 

shelters for use by the general public 

 To insure the structures and indemnify Karbon against all claims for 

damages in relation to the structures 

 To affix a nameplate to the structures identifying them as belonging to the 

Council 

 To regularly inspect the structures and maintain them in good condition at 

all times 

 Not to use the structures for advertising  

 Not to impede the use of the surrounding land 

 Not to assign the lease to any other party aside from a local authority that is 

going to continue the work of the Council 

 At the end of the term to remove the structures and return the land to its 

original condition 

 To register this lease with the land registry within one month of completion  

Agreements If at any time the Council fails to observe the covenants the lease will be 

terminated 

 If at any time during the term of the lease the Council no longer wishes to 

use the land, the Council can terminate the lease by giving 6 months notice 

in writing  

 No part of the structures will become a Karbon fixture or form part of 

Karbons land 


